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On February 120, HSBC acted as | Execution Summary Transaction Timeline
Joint Bookrunner in a highly - — 11t and 12t February 2019
successful EUR400m short 10-year | Transaction * First llles Balears transaction since 2011 _ EURA00M
bond issue for Govern of llles Balears rationale and : ;I:;tezgiglsr] region pUb|IC sub-benchmark transaction IPTs Undate 1 SPGB+27
. pdate
milestone + 56% of the bonds allocated into foreign investors 1200 SPGB+ Low30s  SPGB+30 a3
_ Books>700m Update 2
The transaction represents the | Apnounce Date 11t February 2019 . 32
issuer’s return to Debt Capital @ 900 31 8
Markets after 8-year hiatus Pricing Date 12 February 2019 £ 30 %
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———————————————————————————————— = o
IPTs Guidance R Final Terms ﬂga o0 ® g
Govern llles Balears opted for a 2-day Guidance 28
execution strategy, providing the - 300 27
opportunity to investors to check risk | Pricing (MS+) EUR300min EURA00 ”
lines and make the credit work SPGB+ SPGB+30  SPGB+27 m I
SPGB+27
Low30s 0 25
11 Feb 12 Feb 12 Feb 12 Feb 12 Feb
. e 11:48pm CET 09:13am CET 10:44am CET 12:15pm CET 12:15pm CET
The strategy proved right with banks | Einal Orderbook EUR 1.1bn from 75 investors — ) -
collecting lols in excess of EUR200m I Final Size mmmmm Orderbook Primary Pricing
on day-1 (February 11'") ahead of any . L. .
pricing guidance was announced | Summary Terms & Conditions Orderbook Distribution
Issuer Govern llles Balears Geography Distribution (% Allocation)
th 0,
On February 12t IPTs were rel_eased Issuer Rating BBB+ (S&P) 80/3/
at SPGB+ Low 30s attracting an . . 0
extremely warm reception from Description Senior Unsecured = Spain (44%) = Germany & Aust. (21%)
investors, allowing to collect ) Nordics (10% = France (9%
g o €O Size EUR 400m (10%) %)
EUR1.1bn orders from 75 individual u taly (8%) m BeNelux (3%)
investors that ultimately enabled the Pricing Date 12 February 2019 i 0 0
issuer to print EUR 400m at SPGB+27 . = Switzerland (2%) = Other (3%)
bps (-5/6 bps vs. IPTs) Settlement Date 19t February 2019
Maturity Date 21st November 2028 Investor Type Distribution (% Allocation)
2%
The 56% of the bonds allocated into Coupon / Yield 1.549% m Banks (42%)
foreign hands, including prominent Re-offer Spread SPGB+27bps = Fund Managers (23%)
orders from Central Banks/Official Insurance/PF (21%)
Institutions, are testament of the Listing AIAF = CBks/Ols (11%)
strong perception of Illes Balears . .
i ; PB (2%
among Fixed Income investors and Law Spanish h( 0)0
HSBC’s distribution capabilities HSBC’s Role Joint Bookrunner = Other (1%)
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Disclaimer

IMPORTANT NOTICE
By accepting this document, the recipient agrees to be bound by the following obligations and limitations.

This document has been prepared by HSBC Bank plc (including, where relevant, its group undertakings and affiliates, “HSBC”) for the purpose of providing information solely to the
addressee. This document is for the exclusive use of the person to whom it is provided by HSBC. The recipient agrees to keep confidential at all times this document and any information
contained in it or made available by HSBC in connection with it. It should be read in its entirety and shall not be photocopied, reproduced, distributed or disclosed in whole or in part to any

other person without the prior written consent of HSBC, nor should any other person act on it. This document is proprietary to HSBC and the recipient agrees on request to return or to
destroy this document and all other materials received from HSBC relating to the information contained herein.

The information contained in this document has not been verified, approved or endorsed, or independently verified, by any independent third party. No responsibility or liability is accepted by
HSBC or by any of its directors, officers, employees or agents in relation to the accuracy, completeness or sufficiency of any information contained herein or any other written or oral
information made available by HSBC in connection therewith or any data which any such information generates, or for any loss whatsoever arising from or in connection with the use of, or
reliance on, this document and any such liability is expressly disclaimed. In particular, but without limitation, no representation or warranty, express or implied, is given as to the achievement
or reasonableness of, and no reliance should be placed on, any projections, estimates, forecasts, targets, prospects, returns or other forward-looking statements contained herein. Any such
projections, estimates, forecasts, targets, prospects, returns or other forward-looking statements are not a reliable indicator of future performance. Nothing in this document should be relied
upon as a promise or representation as to the future. HSBC gives no undertaking, and is under no obligation, to provide the recipient with access to any additional information or to update
this document or to correct any inaccuracies in it which may become apparent, and it reserves the right, without giving reasons, at any time and in any respect to amend or terminate the

proposal(s) described herein.

The recipient is solely responsible for making its own independent investigation and appraisal of the risks, benefits and suitability to and for it of the products, investments and transactions
referred to in this document and the issue of this document shall not be regarded as creating any form of advisory or other relationship. HSBC is not responsible for providing the recipient
with any general financial, strategic or other specialist or technical advice, including legal, tax, financial modelling, regulatory, investment, accountancy or audit advice, and the recipient
should make its own arrangements accordingly.

HSBC may (in various capacities) have positions or deal in transactions or securities (or related derivatives) identical or similar to those described herein.

This document is for information purposes only and does not constitute or form any part of any (i) invitation or inducement to engage in investment activity, (ii) offer, solicitation or invitation
by HSBC or any of its directors, officers, employees or agents for the sale or purchase of any securities or other investments described herein or (iii) commitment to underwrite, purchase or
subscribe for any securities mentioned herein.

This document is directed only at, and made only to Professional Clients or Eligible Counterparties within the meaning of Directive 2014/65/EU on Markets in Financial Instruments (as
amended) (“MiFID 11”) and is not intended for distribution to, and must not be passed on to, any retail client, including any “retail client” within the meaning of MiFID II. This document is also

not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution would be contrary to law or regulation.

HSBC Bank plc is registered in England No. 14259. Registered Office: 8 Canada Square, London E14 5HQ, United Kingdom. HSBC Bank plc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
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